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Abstract

The study aims to assess unemployment in the Jordanian economy by
determining the impact of certain economic variables such as GDP, the size of the
labor force, net employment and population on the unemployment rate in 2007-
2019. In the analysis of the relationship, the researchers used descriptive and
inference approaches to determine the nature of this relationship and its
consequences for the Jordanian economy.

The analysis of the data collected and processed by the researchers led to a set
of results, namely, a negative impact of the population on unemployment, with this
result justified. With limited net employment opportunities created, there has been
a weak impact on unemployment and, as well, a trend between the labor force and
the unemployment rate in light of population shifts and changing demographics in
the period of population opportunity monitoring in the Jordanian economy .
Keywords: unemployment, population size, workforce size, net jobs created and

population shifts.
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Dependent Variable: LOG(UNEMP)

Method: Fully Modified Least Squares (FMOLS)
Date: 10/15/20 Time: 20:50

ISample (adjusted): 2009 2018

Included observations: 10 after adjustments
(Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth= 3.0000)

ariable ICoefficient Std. Error [t-Statistic Prob.

D(LOG(POP)) -0.903301 0.383750 -2.353877 0.0652
LOG(DEPENDENCY) 0.638670 0.390173 1.636889 0.1626
LOG(GDP) 1-0.348975 0.151448 -2.304263 0.0694
LOG(LABORFORCE) 2.525435 0.445298 5.671334 0.0024

C -29.50567 5.029946 -5.866001 0.0020
R-squared 0.930188 Mean dependent var 2.627472
|Adjusted R-squared 0.874338 S.D. dependent var 0.165723
S.E. of regression 0.058747 ISum squared resid 0.017256
Long-run variance 0.001377
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