o oSl s A 4 1 pmadill il ) B b ddagricial) AGISH) rgia Gaadai S
The Impact of Applying the Target Costing Approach in Pricing
Decisions: (Case Study of Kuwait)

QM\ JJJ.A:\A édl.@i\dg\ﬁ
doadilgl) A Y Astaal)

Lailall

A e el )yl 8 Abagiusall A1 mgia Gaudai i1 e Capaill )yl o2 cadoa
ol s Ciagiaall ) DA (g Abagiusall AaIKH (s o5 duslall Cilaa) Gpiale <y oS Alls )
JaY Al sh el il tlas ey JMA (o el a8 ypmaaill <) 58 Lol el duin 5 Caagiiasal
a3 ual ymudl) Gl ) 8,

Al o3 385 48 55 (29) Wase ALl Aalall Laalusall dpe liall il a0l Al Ll die cilias
2 Cplalall (e 13,8 300 Caly de e e g Cua Al jall A U ULl sead 310S dsliuY)
sl de S

G g0 ppmiill ) B 8 Abagiunal) AAIST prgial Ailan) A1V 53 513 sa g Al ) eilis iy
il )i 3 S5 (JaY) Al sl ] 1l 8 Adagiosal) 46K mgial Lilas) Jla i) 25a g
_J;Y\BJ:\A

é&&&ﬂ‘&\)#\@bﬁ)}ﬁL@AQ@A}SBJ&HJ&S#:\M\JJ\@L\J‘;& L
Ll )35 ) 5y IS ¢ Aty S e Liall S a0 Ll 5 daiiall dueliall Jsall 8 CagllSall dakas)
leie aall il 8 Caadl g Anledl) CalKl g 3 il CalSH o cldl jasy) Gl deliall il
sl ) e CaMSE Cildin) 8 dasial) Rl e lad¥) 55 e ) ASLaYL Sl
Al
hagieal) meade ¢ pumaatl) ) ) BcdBagriall A1) sAialidal) cilalSt)

Abstract

This study aimed to identify the impact of applying the target cost approach
in pricing decisions. To achieve the objectives of the study, the target cost was
measured by target price, target profit and value engineering. Pricing decisions are
measured in two dimensions: long-term pricing decisions and short-term pricing
decisions.

The sample of the study was represented by (29) public industrial companies. The
questionnaire was used as a tool to collect the necessary data for the study, which
distributed to 300 individuals working in the study sample companies.

The results of the study showed a statistically significant impact of the target
cost approach in pricing decisions, as well as a statistically significant effect of the
target cost approach in long-term pricing decisions as well as in short-term pricing
decisions.



Based on the results of the study, several recommendations were made,
including: the need to follow up developments in the cost systems in the developed
industrial countries and their application in the Kuwaiti industrial companies, as
well as the need to study the reasons for deviations between the estimated costs and
actual costs and to discuss mechanisms to reduce them in the future in addition to
the need to disclose of Cost accounting systems and included it in the annual
financial reports.

Keywords: Target cost, pricing decisions, Target price.
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